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RESOLUTION NO. 2023-182 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 

CHULA VISTA APPROVING AMENDMENTS TO THE 
CHULA VISTA GAMING PLAN TO AUTHORIZE LICENSEES 

TO HOLD MORE THAN TWO CITY LICENSES, SUBJECT TO 
THE MAXIMUM NUMBER OF CITY LICENSES ALLOWED 

BY LAW 

WHEREAS, licensed cardrooms in the City are subject to the requirements of the Chula 

Vista Gaming Plan, adopted by resolution; and 

WHEREAS, section 2.6.3 of the Chula Vista Gaming Plan currently provides that a 

cardroom licensee may hold no more than two licenses, which are deemed consolidated; and 

WHEREAS, the City Council desires to amend the Gaming Plan to allow licensees to hold 

additional licenses, up to the maximum allowed under section 5.30.030 of the Chula Vista 
Municipal Code; and 

WHEREAS, the Police Department has no other material concerns with security issues that 

might arise from the proposed changes to the Gaming Plan; and 

WHEREAS, as required by Chula Vista Municipal Code Section 5.20.001 and Gaming 

Plan Section 5.3, before City Council action on the proposed Gaming Plan amendment, a public 

hearing was properly noticed and held, and the City Council considered the proposed amendment 

and all testimony presented with respect thereto; and 

WHEREAS, the Development Services Director has reviewed the proposed project for 
compliance with the California Environmental Quality Act (CEQA) and has determined that the 

proposed amendment qualifies for a Class 1 Categorical Exemption pursuant to 15301 (Use of 
Existing Facilities) of the State CEQA Guidelines. The proposed amendment consists of negligible 
or no expansion of an existing use. In addition, the Development Services Director has determined 

that there is no possibility that the activity may have a significant effect on the environment; 
therefore, pursuant to Section 15061(b)(3) of the State CEQA Guidelines, the activity is not subject 

to CEQA. Thus, no environmental review is required. 

NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of Chula Vista 

as follows: 

1. The proposed amendments to the Chula Vista Gaming Plan attached hereto as 
Exhibit A to this Resolution, with changes presented in underline strikeout format, are hereby 

adopted, with such minor changes as may be required or approved by the City Attorney, a copy of 
which shall be kept on file with the City Clerk. 

2. Licensee rights under the Gaming Plan are contingent upon receiving any and all 

required approvals from the California Department of Justice Division of Gambling Control.
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PASSED, APPROVED, and ADOPTED by the City Council of the City of Chula Vista, 
California, this 14th day of November 2023 by the following vote: 

AYES: Councilmembers: Chavez, Gonzalez, Preciado, and McCann 
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STATE OF CALIFORNIA ) 

COUNTY OF SAN DIEGO ) 
CITY OF CHULA VISTA ) 

I, Kerry K. Bigelow, City Clerk of Chula Vista, California, do hereby certify that the foregoing 

Resolution No. 2023-182 was duly passed, approved, and adopted by the City Council at a regular 
meeting of the Chula Vista City Council held on the 14th day of November 2023. 

Executed this 14th day of November 2023. 

DocuSigned by: 
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3074D104EAF 3425 

Kerry K. Bigelow, MMC, City Clerk



ExhibitA

CHULAVISTAGAMINGPLAN
AdoptedNovember14, 2023\]  

InaccordancewithChapter5.20oftheChulaVistaMunicipalCode {the "GamingCode"),  
thisdocumentshallserveasthegamingplanfortheoperationofCardroomswithintheCityof
ChulaVista {the "GamingPlan"). ThisGamingPlanwasoriginallyadoptedonFebruary13, 1996,  
afterapublichearing, pursuanttocitycouncilResolutionNo. 18212. TheGamingPlanhasbeen
amendedasfollows: {l) onJanuary13, 1998pursuanttoResolutionNo. 18862; {2) onNovember
10, 1998pursuanttoResolutionNo. 19251; {3) onSeptember26, 2000, pursuanttoResolution
No. 2000-332; {4) onOctober6, 2009, pursuanttoResolutionNo. 2009-238; {5) onMarch14,  
2012, pursuanttoResolutionNo. 2012-047; {6) onMarch3, 2015, pursuanttoResolutionNo.  
2015-056; (7) onApril11, 2017, pursuanttoResolutionNo. 2017-0128, and (8) onJuly23, 2019,  
pursuanttoResolutionNo. 2019-143. Themodificationscontainedinsuchamendmentsshallbe
deemedeffectiveasofthedatesoftheiradoption.  

Effectiveuponitsadoption, thisGamingPlanimplements, initsentirety, Subchapter2of
theGamingCoderelatingtoCardrooms. PursuanttoSubchapter1, Section5.20.004, ofthe
GamingCodeanyinconsistencybetweentheGamingCodeandtheGamingPlanshallbe
governedbytheprovisionsoftheGamingPlan. ExcepttotheextentthatthisGamingPlan
expresslymodifiesorisotherwiseinconsistentwiththeGamingCode, theGamingCodeshall
remaininfullforceandeffect.  

ThisGamingPlanisintendedtodealonlywiththesubjectofCardrooms. Noothertypes
ofgamingpermittedbytheGamingCode, shallbegovernedhereby. Tobepermitted, suchother
typesofgamingmustbethesubjectoffurtheractionbyresolutionoftheCityCounciltoamend
oraddtothisGamingPlan.  

ThisversionoftheGamingPlanisadoptedandeffectiveasofNovember14, 2023
pursuanttoCityCouncilResolutionNo. ________.  

CARDROOMS
1. CardroomDefined. 

ForthepurposeofthisGamingPlan, a "cardroom" isdefinedtobeanyspace, room, or
enclosurefurnishedorequippedwithatableortablesusedorintendedtobeused, either
exclusivelyorinconjunctionwithanotherbusinessoractivity, asacardtablefortheplayingof
cardsandsimilargames, andtheuseofwhichisavailabletothepublic.  

2. Licensing. 

2.1LicenseRequiredtoOperateCardroom - IndividualLicenseesMustbe21Years
orOlder.  

AlicensefromtheCityissuedpursuanttothisGamingPlan, isrequiredforanyperson,  
groupofpersons, partnership, corporation, oranyotherentityororganization (eacha "Person"  
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hereinafter\] toengageinorcarryon, ortomaintainorconduct, orcausetobeengagedin, carried
on, maintainedorconducted, anycardroomintheCity. Anysuchactivityconductedwithoutsuch
alicense, orotherwiseinnon-compliancewiththetermsofthisGamingPlan, theGamingCode,  
oranyandallotherapplicablefederal, stateandlocallawsandregulationsshallbeunlawful. No
licenseshallbeissuedtoanyindividualPersonundertheageoftwenty-oneyears.  

2.2NumberofLicensesPermitted - ExistingLicenses.  

Thenumberoflicensesauthorizedtobeissuedorheld, intheaggregate, underthe
provisionsofthisGamingPlanshallbelimited, baseduponthepopulationoftheCityaccording
tothecertifieddeterminationthereofbythestatedepartmentoffinance. Allsuchlicensesshall
beissuedandheldinaccordancewiththeprovisionsofthisGamingPlan; provided, however,  
anyPersonholdingalicenseorlicensestoconductcardroomoperationupontheeffectivedate
ofthisGamingPlanmaycontinuetoholdsuchlicenseorlicensessubjecttothetermsand
conditionssetforthherein. Forpurposesofdeterminingthenumberoflicenseswhichare
authorizedtobeissuedbytheCityhereunder, anytwolicenseswhichare "consolidated"  
pursuanttoSection2.6hereofshallstillbetreatedasbeingtwoseparatelicensescounted
againstthetotalnumberauthorizedunderstatelaw, andshallbeentitledtoallrights, benefits,  
andrestrictionsasifthelicenseswereheldseparately, bothunderstatelawandthetermsof
thisGamingPlan.  

2.3TwoTypesofGamingClassifications.  

2.3.1InGeneral. Thereshallbetwotypesofcardroomlicenses: CategoryIand
CategoryII. Thecharacteristics, rights, obligationsandlimitationsattributable, respectively, toa
CategoryIorCategoryIIlicensesaresetforththroughoutthisGamingPlan. Subjecttoallsuch
provisions, ingeneral,  

a) aCategoryIlicenseshallpermittheplayingofallgamesavailableforlicensure
throughtheOfficeoftheAttorneyGeneral, exceptgamesinvolving "back-line" betting; and

b) aCategoryIIlicenseshallpermittheplayingofallgamespermittedundera
CategoryIlicenseandshallalsopermitgamesinvolvingback- linebetting. "Back-line" betting
cardgamesarecardgameswhichallowaplayernotseatedatacardroomtable, butstanding
adjacenttothetable, tobetonahandbeingplayedbyaplayerseatedatthattable. Subjectto
stateandlocallaw, multiple "back-line" bettersmaybeallowedtoparticipateinanyonegame.  

2.3.2AlllicensesissuedbytheCityshallinitiallybeCategoryIlicenses. Inorder
toobtainaCategoryIIlicense, theapplicant (a) musthavecontinuouslyoperatedacardroom
thatplaysCategoryIgamesforaperiodofthree (3) years; and (b) mustapplywiththeCityand
receivepriorapprovalfromtheCityforsuchconversioninaccordancewiththeapplication
proceduressetforthinSection2.4hereof, below.  

2.4Application/IssuanceProcedure.  

2.4.1InGeneral. AnyPersondesiringacardroomlicensemustsubmitan
applicationtothechiefofpolice. Theapplicationshallbeonaformissuedby, orotherwise
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approvedinadvanceby, thechiefofpolice. Suchapplicationshallinclude, inadditiontoany
otherinformationrequiredbythechiefofpolice, (a) thetruenamesandaddressesofanyand
allPersonscurrently, orcontemplatedtohavea "financialinterest" inthecardroomoperation
proposedtobelicensed; (b) thepastcriminalrecord, ifany, ofanyandallsuchPersons; (c) the
fingerprintsofanyandallsuchPersons; (d) theproposedlocationofthecardroom; and (e) a
non-refundablefee, aspresentlydesignated, orasmayinthefuturebeamended, intheMaster
FeeSchedule, tocoverthecostofprocessingtheapplicationandofanyrequiredinvestigation
oftheapplicant. Upontheissuanceofacardroomlicense, thechiefofpolicemayauthorizethe
refundoftheinvestigationportionoftheapplicationfeetoanyPersonswhowerenotsubjectto
investigations.  

2.4.2ApprovalRequired. Anyandallproposedcardroomlicenseesmust
receive (a) priorwrittenapprovalofthechiefofpolice, whichapprovalmaybewithheldinthe
solediscretionofthechiefofpolice, (b) approvalbytheStateofCaliforniaDivisionofGambling
Control; and (c) theratificationoftheCityCouncil, whichratificationmaybewithheldinthesole
discretionoftheCityCouncil. Suchapprovaland/orratificationmaybeconditionedastheacting
partiesdeemappropriate, andmaybebased, butisnotrequiredtobebased, entirelyorinpart
ontheassessmentbythechiefofpoliceor, asapplicable, theCityCouncil, ofthecharacterof
theproposedlicensee, orontheopinionoftheapprovingorratifyingentity, thatthereappears
tobegoodcausewhysuchPersonshouldorshouldnotoperateacardroom. Notwithstanding
theforegoingintheeventofatransferdirectlycausedbythedeathordivorceofaPerson
holdingafinancialinterestinalicense, the "priorapproval" requirement, above, shallbe
amendedtorequirethatapprovaloftheresultingtransfereebeobtainedbynolaterthansixty
60) daysfollowingthedeathordivorcecausingsuchtransfer. Thetimelimitmaybeextended

providedtheresultingtransfereehassubmitteditsapplicationandsuchadditionalinformation
asmayhavebeenrequestedwiththelicensingauthoritiesinatimelyfashion.  

2.4.3ForpurposesofthisSection2.4andtheGamingPlan, theterm "financial
interest" shallmeananyandalldirectorindirectownership, creditororotherinterests, ina
cardroomlicense, thecardroombusinessoperatedthereunder, theassetsthereof, orthe
revenuesgeneratedthereby.  

2.4.3.1Suchaninterestshallinclude, withoutlimitation, anyandall
interestsheldbybuildingowners, landlords, tenants, equipmentorfixturesowners, lessorsor
lessees, creditors, lendersorguarantorsrelatedinanywaytotheownership, financingor
operationofthecardroom; and (b) aparent, spouse, siblingorchildofanindividualPerson
holdingadirect, majorityorcontrollingownershipinterestinalicenseorcardroomshallalsobe
deemedtheholderofa "financialinterest" forpurposesofthisSectionandthisGamingPlan.  

2.4.3.2TheCityshalldecide, initssolediscretion, whetheraparticular
circumstanceortransactionfallswithinthescopeofthedefinitionofa "financialinterest" that
requiressubmissionofanapplicationtothechiefofpoliceandapprovalbytheCouncilfor
separatelicensure.  

2.4.4Anyneworrevokedcardroomlicenseotherwisequalifiedforissuance
3
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maybeissuedduringtheperiodofMay1throughJune30followingtheavailabilityorrevocation
dateofsuchalicense. Aftertheexpirationofthisperiodnofurtherlicensesshallbeissueduntil
thefollowingMay1throughJune30period. Intheeventthatthereareapplicationsinexcessof
thenumberoflicensesavailableinaccordancewiththelimitationssetforthinSection2.2hereof,  
alicensemaybeissuedtothemostqualifiedofsuchapplicantsinaccordancewithaprocedure
establishedbytheCity. Notwithstandingtheforegoing, theCityshalldecide, initssolediscretion,  
astowhethertoissueanycardroomlicenseauthorizedhereunder, andwhetherorhowto
conditionsuchanissuance; furthermore, theCityreservestheright, foranyreasonwhatsoever,  
torejectanyandallapplicationsforacardroomlicensehereunder.  

2.5Transfers.  

2.5.1InGeneral. AnylicenseissuedpursuanttothisGamingPlan, acardroom
operatedthereunder, oranydirectorindirectinteresttherein, mayonlybetransferredin
accordancewiththetermsandconditionsofthisSection2.5. Transfersgovernedbythissection
shallinclude, withoutlimitation, anyandallsales, leases, conveyances, assignments, grants,  
pledges, gifts, devises, donationsand/orsimilartransfersbyaPersonofanyorallofsuch
Persons, directorindirect, ownershipinterestinalicenseorcardroomoperatedthereunder, or
financialinterest" inalicenseorcardroomoperatedthereunder, assuchconceptisdefinedin

Section2.4.3hereof.  

2.5.1.1Suchtransfersshallinclude, withoutlimitation, (a) atransferofall
oranysharesbyashareholderinacorporatelicensee; (b) thetransferofalloranypartnership
interestbyapartnerinapartnershiplicensee; (c) thetransferofalloranyportionofa
controllingshareholderorpartnershipinterestinanentitywhichitselfholdsadirectorindirect
ownershiporfinancialinterestinalicenseorcardroom; and (d) atransferofasubstantial
portionoftheassetsofaPersonholdingalicenseoracardroomoperatedthereunder. 

2.5.1.2Suchtransfersshallnotinclude (a) corporatestructure
reorganizationwheretheindividualsinvolvedintheownershipandtheirrespectivepercentage
interestsdonotchange; (b) transferofownershipinterestforestateplanningpurposeswherethe
trusteeisthesameasthecurrentlicensedowner; or (c) suchothersituationthatissimilarto
thosedescribedabovethattheCitydeemstobeimmaterial.  

2.5.2ApplicationRequired. Anyapplicantseekingalicensetransfermust
complywithalloftheapplicationandapprovalrequirementssetforthinSection2.4.  

2.5.3ThreeYearsOperationRequiredBeforeTransfer. Withtheexception
ofthoselicenseswhichhavebeenissuedpriortoSeptember1, 1992, nolicensemaybe
transferredunlessanduntiltheholderthereofhasbeenoperatingacardroomgovernedbysuch
licenseforthree (3) yearsatafixedlocationintheCity. LicensesissuedpriortoSeptember1,  
1992maynotbetransferredunlessanduntiltheholderthereofhasbeenoperatingacardroom
governedbysuchlicenseforone (1) yearatafixedlocationwithintheCity.  

2.5.4Non-ComplyingTransfers. Intheeventofapurportedtransferofa
licensethatdoesnotcomplywiththetermsofthisSection, thepurportedtransferorshallbe
subjecttomonetarypenaltiesasprovidedinSection4.2hereof. Thepurportedtransfereeshall
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havenorightstooperateacardroomintheCityundertheauthorityofsuchlicense. Thelicense
involvedshallbesubjecttorevocationbytheCityasprovidedinSection4.3hereof; and (d) the
transfermayotherwisebedeclarednullandvoid.  

2.5.5SpecialRulesforTransfersofCategoryIILicenses.  

2.5.5.1Exceptasotherwiseprovidedherein, uponthetransfer, either
allatonceorinaseriesoftransfers, ofa "materialorcontrollingfinancialinterest" (definebelow)  
inaCategoryIIlicense, theCategoryIIlicense, whichisthesubjectofsuchtransfer, shall
immediatelyrevertbacktoaCategoryIlicense. ACategoryIIlicensesorevertedmaybe
convertedbacktoaCategoryIIlicense, butonlyinaccordancewiththeprovisionsofSection
2.3.2hereof.  

2.5.5.2Notwithstandingtheforegoing, amaterialorcontrollinginterest
inaCategoryIIlicensemaybetransferredwithoutreversionofthesubjectCategoryIIlicenseto
CategoryIstatussubjecttothefollowingtermsandconditions:  

a) Thetransfermustbetoa "pre-qualifiedtransferee". For
purposesofthisSection, a "pre-qualifiedtransferee" shallbedefinedasaPersononrecordwith
thechiefofpoliceasaPersonholdingafinancialinterestinthelicense, which, withtheprior
knowledgeofthechiefofpolice, acknowledgedinwritingthereby, hasbeensubstantially
responsibleforthemanagementandoperationsofalicensedcardroomcontinuouslyforaperiod
ofthree (3) years.  

b) InadditiontotheagreementrequiredpursuanttoSection5.5
hereof, anypre-qualifiedtransfereeshallenterintoawrittenagreementwiththeCitywhereby
suchPerson, onbehalfofitself, anysuccessorsorassignsthereof, andanyandallpartieswith
afinancialinterestinthelicenseorthecardroomoperatedthereunder, agreesthat (a) the
CategoryIIstatusofthelicensetobetransferredtheretoshallbetemporaryandsubjectto
reversiontoCategoryIstatusinaccordancewiththisSection; and (blanyactiontakenbythe
CitytoreverttheCategoryIIlicensetoaCategoryIlicenseshallnotconstituteatakingofany
propertyorotherinterestheldbysuchPerson(s); and (c) suchPerson(s) waiveandagreenotto
pursueanyandallclaimsorotheractionagainsttheCityinconnectionwithaCitydecisionto
reverttheCategoryIIlicensetoaCategoryIlicense.  

c) UntilsuchtimethatCategoryIIGameshavebeenoperated
continuouslybythepre-qualifiedtransfereeforaperiodofone (1) yearfollowingtheeffective
dateofthetransferoftheCategoryIIlicense, orsuchlongerperiodastheCategoryIIlicense,  
orsuchlongerperiodasthechiefofpolicemayrequire (the "TemporaryCategoryIIStatus
Period"), theCategoryIIstatuesofthelicenseshallbetemporary, andthereforesubjectto
reversiontoaCategoryIlicenseuponadeterminationbythechiefofpolice, inhis/hersole
discretion, foranyornoreasonwhatsoever, thatthetransfereeshouldberequiredtofirstoperate
asaCategoryIlicenseepriortobeingpermittedtooperateasaCategoryIIlicenseein
accordancewiththetermsandconditionsofSection2.3.2hereof. Suchdeterminationmaybe
madeatanytimewithinthirty (30) daysaftertheexpirationoftheTemporaryCategoryIIStatus
Period.  
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d) Pre-qualificationofapotentialtransfereehereundershall
notconstituteCityapprovalofatransfertosuchpotentialtransfereeandanysuchtransfershall
remainsubjecttotheprovisionsofSection2.5hereof.  

2.5.5.3ForpurposesofthisSection, theCityshalldetermine, initssole
discretion, whatconstitutesa "materialorcontrollingfinancialinterest" provided; however, in
general, atransferofafinancialinterestforpurposesofpre-qualifyingaPersonunderSection
2.5.6.2shallnotbeconsideredthetransferofa "materialorcontrollingfinancialinterest". 

2.5.6. Exceptasotherwiseprovidedherein, uponthetransfer, eitherallatonce
orinaseriesoftransfers, ofamaterialorcontrollingfinancialinterestinalicenseorthecardroom
operatedthereunder, theholderofthelicense, whichisthesubjectofsuchtransfershallbe
consideredtobenewholderofsuchlicensesubjecttoanyandallprovisionshereunderapplicable
thereto.  

2.5.7. FullCostRecoveryforAdministrativeCostsAssociatedWith
Transfer. Anypersonsubmittinganapplicationfortransferofalicenseshallberesponsiblefor
paymenttotheCityofallactualadministrativecostsincurredbytheCityincludingthecostof
stafftime, attheCity'sfullcostrecoveryrate, associatedwiththeinvestigationoftheapplication
foralicensetransferandreviewoftransferdocuments. Thechiefofpoliceshallestimatethe
costofCitystaffandotheradministrativecostsinconnectionwithanapplicationandthePerson
shalldepositsuchamountatthetimeofsubmittingtheapplicationforlicensetransfertothechief
ofpolice. Ifactualcostsincurredexceedtheinitialdepositthechiefofpolicemayrequirethe
applicanttomakeadditionaldepositstooffsetcostsincurredortobeincurredbytheCity. Ifthe
amountestimatedisinexcessofthecostincurred, thedifferencewillberefundedtotheapplicant
attheendoftheCity'sreview.  

2.6Consolidation.  

2.6.1InGeneral. NotwithstandinganyothersectionofthisGamingPlantothe
contrary, theholderofaCategoryIorCategoryIIlicensemayacquireadditionalCategoryIor
CategoryIIlicenses, subjecttotheconsolidationrulesandproceduresofthisSection2.6.  A
licenseeispermittedtoacquireasmanylicensesasarelegallyallowedintheCitypursuantto
MunicipalCodesection5.20.030, takingintoaccountlicensesalreadyheldbyothers.  

2.6.2RequiredQualifications/Procedures. Inordertoacquireanadditional
license, anexistinglicenseholder {a) musthavecontinuouslyoperatedacardroomunderits
existinglicensewithintheCityforaperiodofthree (3) yearsatafixedlocation; and (b) must
applywiththeCityandreceivepriorwrittenapprovalfromtheCityforsuchacquisitionin
accordancewiththerulesandproceduressetforthinSection2.4hereofregardingtheinitial
issuanceoflicenses. Iftheadditionallicenseistobeacquiredfromanotherexistinglicense
holder, suchapplicationshallalsobemadeinaccordancewiththerulesandprocedures
governinglicensetransferssetforthinSection2.5.3hereof.  

2.6.3EffectofConsolidation; DeemedConsolidation. Ifanapplicationfor
theacquisitionofanadditionallicenseisgrantedtoanapplicantholdingonelicense, thetwo
licensesshallbecome "consolidated". Inaddition, twolicensesshallbedeemedtobe
consolidated" intheeventthatthesamePersonholds, orcomestohold, a "financialinterest"  
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asdefinedinSection2.4.3hereof) inbothlicenses. orthecardroomsoperatedthereunder. If
anapplicationfortheacquisitionofanadditionallicenseisgrantedtoanapplicantholdingonly
oneormoresetsofconsolidatedlicenses, theadditionallicenseshallnotbeconsolidated. Ifan
applicationfortheacquisitionofanadditionallicenseisgrantedtoanapplicantholdingoneor
moresetsofconsolidatedlicensesandoneunconsolidatedlicense, theunconsolidatedlicense
heldbytheapplicantshallbedeemedtobeconsolidatedwiththenewlicense. Undera
consolidatedlicense, themaximumnumberoftablespermittedtobeoperatedistwenty (20),  
subjecttoanyadditionalorcontrarytermsandconditionssetforthinSection3.5and/orother
provisionsofthisGamingPlan. Alltablesoperatedunderaconsolidatedlicensemustbe
operatedinthesamelocation.  

2.6.4CategoryIwithCategoryIIConsolidations. Intheeventthata
CategoryIlicenseisconsolidatedwithaCategoryIIlicense, thefollowingrulesshallapply: (a) if
thepreviousowneroftheCategoryIILicenseretainsmajorityownershipandcontroloverthe
consolidatedlicense, thefullbenefitsandburdenshereunderofCategoryIIstatusshallapplyto
allthecardtablesoperatedundersuchconsolidatedlicense (b) ifthepreviousownersofthe
CategoryILicenseretainsmajorityownershipandcontrolovertheconsolidatedlicense, the
consolidatedlicenseshallretainCategoryIstatusandtherequirementsforconversiontoa
CategoryIILicenseunderSection2.3.2ofthisGamingPlanshallcontinuetoapply.  

2.7LicenseFee.  

2.7.1InGeneral. Thereshallbealicensefeeonanylicensedcardroomwithin
theCityinaccordancewiththetermsofthisSection2.7. Thelicensefeeisforpurposesof
generatingrevenuestothegeneralfundoftheCityandnotforpurposesofregulation. Thefee
shallbebaseduponthenumberoftablesthatarelicensedbytheCitypursuanttothetermsof
thisGamingPlanthatarealsopermittedtobeoperatedbytheCityatthelocationwherethe
licenseisbeingutilizedpursuanttotheCity'slanduselawsandregulations. Thefeeshallbe
baseduponthemaximumnumberoftablessolicensedandpermittedbaseduponthecategory
oflicenseissuedwithrespectthereto, regardlessofthenumberoftablesthatmayactuallybe
operatedonanygivendayorthecategoryofgameconductedthereon. Notwithstandingthe
foregoing, iftheCityapprovesnewtables, butStateapprovalisrequiredbeforetheoperationof
anysuchnewtables, thelicensefeesetforthbelowinsections2.7.2through2.7.6, inclusive,  
withrespecttosuchnewtables, shallnotgointoeffectuntilthedatetherequiredState
approvalisobtained. 

2.7.2AmountofFee. Thelicensefeetobeassessedandcollectedoneach
licensedcardroomshallbetheapplicable "baserate" feedeterminedasfollows:  

2.7.2.1BaseRate:  

a) CategoryI: EffectiveJuly1, 2019thebaselicensefeeforcard
tableslicensedunderasingle, non-consolidatedCategoryIlicenseshallbe
3,750percardtableperquarter.  

b) CategoryII: EffectiveJuly1, 2019throughJune30, 2020, thebase
licensefeeforeachcardtableinacardroomlicensedtoplayCategoryIIgamesunderaCategory
IIlicenseshallbe $9,000pertableperannualquarter. EffectiveJuly1, 2020throughJune30,  
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2021, thebaselicensefeeforeachcardtableinacardroomlicensedtoplayCategoryIIgames
underaCategoryIIlicenseshallbe $9,540. Thisrateshallapplytothemaximumnumberof
tableslicensedandapprovedtobeoperatedatthecardroomlocationregardlessofwhetheror
notsuchtablesareactivelybeingused, andregardlessofwhetherornotCategoryIIgamesare
actuallybeingplayedatsuchtables.  

c) PercentagePaymentStructureThebaseratelicensefeefor
operationofanytableslicensedbytheCitytothecardroomassetforthinthisGamingPlan
maybeconvertedtoalicensefeebaseduponapercentageofgrossrevenuegeneratedby
Licenseefromtheplayofanygameorgamingactivity ("PercentagePaymentStructure"). Unless
otherwisespecifiedinanamendmenttotheGamingPlan, thetimingofanyconversiontoand
thespecifictermsofanyPercentagePaymentStructureshallbesetforththeagreement
betweenthepartiesrequiredpursuanttoSection5.5hereof.  

2.7.3ProceduresforPaymentofFee.  

2.7.3.1AdvancePayment. Thelicensefeeprovidedhereundershall
bepayablequarterlyinadvancebynolaterthanthedayfallingfifteen {15) dayspriortothefirst
dayofeachcalendarquarter.  

2.7.4Auditrights. TheCityshallhavetherighttoconductanindependent
auditoflicensee'saccountingrecordsatanytimeuponthree (3) dayspriorwrittennoticeto
licensee. TheauditshallbeperformedbyapartydesignatedbytheCity, subjecttothe
reasonableapprovaloflicensee. IftheCityelectstoconductsuchanaudit, thelicenseeshallbe
responsibleforreimbursingCitycostsincurredinconnectiontherewith. Thelicensee's
reimbursementobligationunderthisSectionshallnotexceed $10,000.00peranytwelve (12)  
monthperiod.  

2.7.5FeeReceipt. Thefinancedirectorshallissueareceiptforeachlicensed
cardroomandsuchreceiptshallbedisplayedonthepremisesduringthefulltermforwhichsuch
receiptwasissued.  

2.7.6AnnualIncreaseinBaseLicenseFeeRate. Thebaseratelicensefee
amountssetforthinSection2.7shallbeincreasedbythreepercent (3%) peryear. Thefirst
increaseshalltakeeffectonJuly1, 2021andeachsubsequentincreaseshalltakeeffectoneach
July1thereafter. Thisannualbaserateincreaseshallapplytoalltableslicensedandapproved
inthepreviousyearregardlessofwhetherornotsuchtableswereputintoservicethatyear.  
Notwithstandingtheabove, ifthePercentagePaymentStructurebecomesthebasistocalculate
thebaseratelicensefee, thenthetermsofincreaseinsuchfeeshallbegovernedbythe
agreemententeredintopursuanttoSection5.5hereof.  

3. OperatingLimitationsandConditions.  

3.1CityLandUseRegulationsShallControl.  

AllcardroomsandcardtableoperationsshallbesubjecttotheCity'slanduse
regulations. NotwithstandinganyprovisioninthisGamingPlantothecontrary, nocardroom
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operationsshallbepermittedwithouttheprioracquisitionofanyandallnecessaryapprovals
andpermitsfromtheCityinconnectiontherewith, andanycardroomoperationwithsuch
approvalsandpermitsshalloperateinstrictcompliancewithanyandalltermsandconditions
thereof. Forexample, innoeventshallthecardroomexceedthenumberofplayersitisrestricted
toinitsconditionalusepermitbasedonparkinglimitsorotherimposedconditions.  

3.2 GamesPermitted.  

3.2.1CategoryILicense: SubjecttothetermsandconditionsofthisGaming
PlanandtheGamingCode, theholderofaCategoryIcardroomlicenseshallbepermittedto
operateacardroomthatconductsallcardgamesthathavebeendeterminedbytheOfficeof
theAttorneyGeneraloftheStateofCalifornia ("AttorneyGeneral") tobewithinthepermissible
subjectoflocallicensingbyCaliforniacities, excludingthosegamesinvolving "backlinebetting."  
Thegamespermittedunderthissectionshallbereferredtohereinfromtimetotimeas "Category
IGames."  

3.2.2CategoryIILicense: SubjecttothetermsandconditionsofthisGaming
PlanandtheGamingCode, theholderofaCategoryIIcardroomlicenseshallbepermittedto
operateacardroomwhichconductsallcardgamespermittedbyaCategoryIlicense {as
describedinSection3.2. l, above,), plusthosecardgameswhichinvolvebacklinebetting. Such
gamesshallbereferredtohereinfromtimetotimeas "CategoryIIGames." Forpurposesofthis
GamingPlan, back-linebettingmaybeconducted, asthattermisunderstoodpursuantto
BusinessandProfessionsCodeSection19843. IftheOfficeoftheAttorneyGeneralauthorizes
anewgamethatwouldfallwithinCategoryIbuthasnotpreviouslybeenplayedintheCity, then
theLicenseewillsimultaneouslysendthechiefofpoliceacopyoftheapplicationrequestfor
gameapprovalsubmittedtotheOfficeoftheAttorneyGeneral. Thechiefofpoliceshallprovide
noticewithin30dayswhetheritwouldliketofurtherreviewthegamebeforeitisplayedatthe
cardroom. Thechiefofpoliceshallhavetherighttoapproveordisapproveanyproposednew
gamesinhis/hersolediscretion, andsuchdecisionshallbefinal. Ifnonoticeisprovided, itis
assumedthatthegameisapprovedtobeplayedintheCity.  

3.3 GameRules.   

ExceptasspecificallyprovidedinthisGamingPlan, allrulesforgamesplayedata
cardroomshallbegovernedbyStatelawandtheCaliforniaBureauofGamblingControl (the
CBGC"), theCaliforniaGamblingControlCommission (the "CGCC"), ortheirsuccessorentities
collectively "StateAgencies"). Rulesforeverygameallowedshallbemadereadilyavailableto

playersandprospectiveplayersasfollows: (1) inoneormorebinderswithinthecardroom; (2) on
thecardroom'sofficialwebsite (ifany); and (3) inprintedfliers. Inaddition, eachtableshallidentify
thegamecurrentlybeingplayedusingaprominentlyplacedsignatsaidtable. Agenericgame
nameispermissibleforthetablesign (i.e., CaliforniaBlackjack, PaiGowPoker, UltimateTexas
Hold'Em, etc.).  

3.4HoursandDaysofOperation.  

Licensedcardroomsmayoperatesevendaysperweek, twenty-fourhoursper
9
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daysubjecttoanyandalllanduseconditionsimposedbytheCitywithrespecttoaspecificsite
ofoperation.  

3.5MaximumNumberofTables.  

Subjecttosuchlimitationsasmaybeimposedbylocallanduseconditions, toa
specificsiteofoperation, themaximumnumberoftablesthatmaybeoperatedunderacardroom
licenseareasfollows:  

3.5.1CategoryI - Non-Consolidated. Themaximumnumberoftablesthat
maybeoperatedunderasingle, non-consolidatedCategoryIlicenseshallbesixteen (16).  

3.5.2CategoryI - Consolidated. Themaximumnumberoftablespermitted
underaconsolidatedCategoryIlicenseshallbetwenty (20) duringgamingoperations.  

3.5.3CategoryII - Non-Consolidated. Themaximumnumberoftablesthat
maybeoperatedunderanon-consolidatedCategoryIIlicenseshallbesixteen (16).  

3.5.4CategoryII - Consolidated. Themaximumnumberoftablesthatmaybe
operatedunderaconsolidatedCategoryIIlicenseshallbetwenty (20). Innoeventshallmore
thanfifteen (15) ofsuchtwenty (20) tablesbeoperatedwith "backline" bettinggamesatonetime.  

3.6MaximumNumberofPlayersPerTable.  

Subjecttosuchlimitationsasmaybeimposedbylocallanduseconditions, toa
specificsiteofoperation, themaximumnumberofplayerspermittedatanyonecardroomtable
areasfollows

3.6.1CategoryITables. Nomorethanten (10) playersshallbepermittedat
anyonecardtableconductingCategoryIgames. Onlypersonsseatedatthecardtableas
playersshallbepermittedtobet.  

3.6.2CategoryIITables. Nomorethaneight (8) seatedplayerswithnomore
thantwoadditionalstandingplayersperseatparticipatingin "backline" bettingbehindtheseated
player (foratotalnumberoftwenty (24) players (standingandsitting) pertable) shallbe
permittedatanyonecardtableconductingCategoryIIgames.  

3.7MaximumLimitsandBets.  

3.7.1InGeneral. Maximumlimitsandwagersshallbebasedontheapprovals
fromtheStateAgencies. MaximumlimitandwagerapprovalswillbeprovidedtotheChiefof
Policepriortoimplementation.  

3.7.2AdequateFinancingonHand/PaymentPolicy. Atalltimes, licensee
musthavesufficientproceedstoreimburseanyandalldemandsmadeuponsaidlicenseefor
thepaymentofallmoniesthatpatronshaveondepositwiththatcardroom. Inthealternative,  
andsubjecttonotificationtotheChiefofPolice, saidlicenseemayhaveawrittenpolicyforfull
paymentofallmoniesthatpatronshaveondepositwiththatcardroomtoacardroompatron
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clearlypostedinaplacevisibletocardroompatrons.  

3.8MaximumHouseChargesPerHand - - PostingRequired.  

3.8.1. Approval. AllhousecollectionrateswillbeapprovedbytheState
AgenciesandnotificationwillbegiventotheChiefofPolicepriortobeingimposed.  

3.8.2PostingRequired. Acopyofallcollectionrateschedulesshallbeprovided
totheChiefofPolice. Thecollectionrateinuseshallbeclearlypostedatthetable.  

3.9WorkPermitsandIdentificationBadgesRequiredForEmployees.  

3.9.1WorkPermitRequired. Unlessotherprovidedherein, priorto
commencingworkatacardroom, eachproposedemployeeofacardroom, ifsuchPersonis
otherthanthePersonorPersonswhosenamesappearontheapplicationforthecardroom
license, mustobtainaworkpermitfromtheChiefofPolice. Additionally, anyemployeeofany
ancillarybusiness (ThirdPartyProvidersofPropositionPlayerServices, massagetherapists,  
etc.) thatisoperatingatthecardroomlocationmustalsoobtainaworkpermit.  

3.9.2TemporaryProbationaryWorkPermit. Temporaryprobationarywork
permitsmaybesummarilyissueduponpaymentoftherequisiteapplicationfeeforfoodand
beverageservers, janitorialstaff, andkitchenworkerspendingtheissuanceofaregularannual
workpermit. Suchtemporaryprobationaryworkpermitsmaybesubjecttoimmediatesummary
revocationwithorwithoutcausebythechiefofpoliceandshallnotbevalidformorethanthirty
30) daysandshallautomaticallyexpireuponissuanceoftheregularannualworkpermitorupon

denialoftheregularannualworkpermitapplicationbythechiefofpolice. Thefeefortemporary
probationaryworkpermitshallbenon-refundableandinadditiontothefeefortheregularannual
workpermitapplication.  

3.9.3ApplicationProcess. Eachproposedemployeeshallsubmitan
applicationfortherequiredworkpermittotheChiefofPolice. Suchapplicationshallbeonaform
issuedby, orotherwiseapprovedinadvanceby, theChiefofPolice. Suchapplicationshall
include, inadditiontoanyotherinformationrequiredbythechiefofpolice, (a) thepastcriminal
record, ifany, ofsuchPerson; (blthefingerprintsofsuchPerson; and {c) anon-refundablefee,  
aspresentlydesignated, orasmayinthefuturebeamended, intheMasterFeeSchedulefor
cardroomapplications, tocoverthecostofprocessingtheapplicationandofanyrequired
investigationoftheapplicantincludingacriminalbackgroundchecktobeperformedbythepolice
departmentattheapplicant'sexpense. Theworkpermit, whenissued, shallbevalidforone (1)  
year. Anyrenewalmustalsobeapprovedbythechiefofpoliceandwillbesubjecttoacriminal
backgroundchecktobeperformedbythechiefofpoliceattheapplicant'sexpense. Thechiefof
policemaydenytheinitialapprovalorrenewalofaworkpermitif, inthechiefofpolice'sopinion,  
l) inthecaseofaproposedkeyemployeetheapplicantthereforeshouldnotbepermittedtoact

askeyemployeeoremployeeinlieuofmanagementbythelicenseeofthecardroom; and (2) in
thecaseofaproposedemployeetheapplicantthereforeshouldnotbepermittedtobeemployed
inacardroom.  

3.9.4Identificationbadgestobeworn. Everyemployeeshall, atalltimes
whenpresentinsuchcardrooms, wearanidentificationbadgecontainingsuchPerson's
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photograph, firstnameandthepolicedepartmentissuedemployeeidentificationnumber. The
identificationbadgesshallbewornatchestlevel.  

3.9.5LimitationofDiscretiontoIssueWorkPermit. Inadditiontoanyother
restrictionsprovidedbylaw, noworkpermitshallbeissuedtoanyotherrestrictionsprovidedby
law, noworkpermitshallbeissuedtoanyonewhoisdisqualifiedfromholdingastategambling
license, foranyofthereasonsspecifiedinCaliforniaBusinessandProfessionsCodeSection
19850.  

3.9.6DenialofanapplicationforaWorkPermit. Anyapplicationforawork
permitshallbesubjecttoobjectionbytheStateofCaliforniaBureauofGamblingControl
hereafterBureau). IftheBureauobjectstotheissuanceofaworkpermititshallbedenied.  

SuchadenialmaybereviewedinaccordancewiththeGamblingControlAct (Businessand
ProfessionsCodeSection19801etseq.).  

3.9.7PropositionPlayers.  

3.9.7.1Alicenseeshalluseonlyemployeesorproperlylicensed
independentcontractorsaspropositionplayers.  

3.9.7.2Alicenseeshallnotallow, permit, orsuffermorethanfour (4)  
propositionplayerstoplayatacardtableatanygiventime, subjecttomodificationbythechief
ofpoliceinhis/hersolediscretion.  

3.9.7.3Thelicenseeshallnotprovideanycompensation, reward, credit,  
chips, oranyotherthingofvalueorrepresentationofvaluetoanemployeewhoactsasa
propositionplayerotherthandropreimbursement, salaryorwagesearnedforthetimethe
employeeworksasapropositionplayer. Thisprohibitiondoesnotprohibitapropositionplayer
fromreceivingthesameemploymentbenefitsasapplytoallotheremployeesofthelicensee;  
providedthatnoemployeeorindependentcontractorshallbepaidinchips.  

3.9.7.4Apropositionplayershallprominentlydisplayanidentification
badgepursuanttoSection3.9.3atalltimeswhilepresentonthecardroompremises.  

3.10IntoxicatingBeverages.  

3.10.1IntoxicatingBeveragesPermitted. Uponapplicationtoandapproval
bythechiefofpolice, inhis/hersolediscretionandcontrolandpursuanttoaproceduretobe
implementedandadministeredbythechief, alcoholicbeveragesmaybeservedandconsumed
inacardroomfromthehoursof6:00AM. to2:00AM. Atalltimesthatalcoholicbeveragesare
served, foodmustalsobemadeavailableandthecardroomshallcomplywithitsABCOn-Site
GeneralSale (Type47) EatingPlacelicense, where50percentormoreofallsalesmustbefood.  
Thechiefofpolice'sdecisionconcerningtheconsumptionandserviceofintoxicatingbeverages
shallbefinal. Additionally, licenseeshallcomplywithallapplicablestateandlocallaws, rules
andregulations, includingtheCity'slanduseregulations, pertainingtothesaleandserviceof
intoxicatingbeverages. AllserversarerequiredtohaveavalidResponsibleBeverageService

RBS") certificationfromanABCaccreditedRBStrainingprovider.  
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3.10.2KeyEmployee/employeeConsumptionProhibited. Thedrinkingof
anyintoxicatingbeveragebyanykeyemployee, independentcontractororemployeeofacard
roomwhileondutyisprohibited. Thelicenseeofacardroomshalltakeallnecessaryand
appropriatestepstoassurecompliancewiththissection.  

3.10.3PermittingIntoxicatedPersonstoPlayinGamesProhibited. No
licensee, keyemployee, independentcontractororemployeeshallpermitanyPersontoplay
inanygameoratanytimewhichsuchPersonisundertheinfluenceofanintoxicating
beverage, narcotic, ordrug.  

3.10.4PermittingIntoxicatedPersonsonPremisesProhibited. No
licensee, keyemployee, independentcontractororemployeeshallpermitanyPersontoenter
agamblingestablishmentatanytimewhensuchPersonappearstobeundertheinfluenceof
anintoxicatingbeverage, narcoticordrug.  

3.11MinorsProhibitedfromPatronageorEmployment.  

Nopersonundertwenty-oneyearsofageshallbeemployedatacardroom,  
allowedtoplaygamesatacardroom, orpermittedinacardroomareawheregamesarebeing
played. Minorsmaybeallowedinnon-gamingareasofacardroom (forexample, inan
associatedrestaurant) butonlywiththepriorapprovalofthechiefofpolice, ofawrittenplan
containingprovisionsthatassurethatnominorshallhavenoaccesstogamingareasoralcohol.  
Giventhehighlevelofconcernwithpublicsafety, thePoliceChief'sapprovalofanyplanallowing
minoraccesstonon-gamingareasshallbeinhis/hersolediscretionandtheChief'sdecision
shallbefinal.  

3.12SignstobePosted.  

Licenseeshallcomplyatalltimeswiththesignrequirementssetforthinthis
GamingPlanincluding, withoutlimitation, Sections3.3, and3.8.2hereof, andanyandallother
signageorpostingrequirementscontainedinapplicablefederal, stateorlocallaws, rulesand
regulations.  

3.13 LicenseeResponsibleforComplianceandSupervisionofOperations.  

Thelicenseeofacardroomshallberesponsibleforassuringthatanycardroom
operatedundersuchlicenseisoperatedinstrictcompliancewiththetermsofthisGamingPlan,  
theprovisionsofthePenalCodeoftheStateofCaliforniaandanyandallotherapplicable
federal, state, andlocallaws, rules, regulations, orpermits. Allcardroomsand/orcardtables
shallbesupervisedbytheoperatororanemployeeoftheoperatorofthecardroom, toassure
suchcompliance.  Anyviolationofthecardroomoperatinglimitationsandconditionsinthis
Section3, orelsewhereintheGamingPlan, whetherornotcausedbythelicenseeorany
employeethereof, shallbeconsideredaviolationbythelicenseeofthetermsandconditionsof
itslicense, andthereforesubjecttotheCity'senforcementrightsandpoliciessetforthinSection
4hereof.  
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3.14 PatronSafetyandSecurity.  

3.14.1Eachlicenseeshallsubmitawrittenpatronsafetyandsecurityplan,  
designedtoprotectpatronsandotherpersonswhoarelawfullyonthepremisesofthe
permittedcardroom, tothechiefofpoliceforhis/herapprovalpriortoopeningforoperations.  

3.14.2Thechiefofpolice, inhis/hersolediscretionandcontrol, shallhavethe
righttorequireamendmentstothepatronsafetyandsecurityplanthatare, inhisorherjudgment,  
reasonablynecessarytoprotectthepublicpeace, health, safety, andgeneralwelfare.  

3.14.3LicenseeshallberesponsibleforpaymenttotheCityofallactual
administrativecostsincurredbytheCity, includingthecostofstafftime, attheCity'sfullcost
recoveryrate, associatedwiththeoversightofthepatronsafetyandsecurityplansrequiredby
thissection, includingtheadministrativecostsassociatedwiththereviewandapprovalofa
patronsafetyandsecurityplanoranyamendmentstheretowhichmaybemandatedbythechief
ofpolice. ThechiefofpoliceshallestimatethecostofCitystaffandotheradministrativecostsin
connectionwithoversightofthepatronsafetyandsecurityplansandthelicenseeshalldeposit
suchamountatthetimeofsubmittingthepatronsafetyandsecurityplantothechiefofpolice. If
actualcostsincurredexceedtheinitialdepositthechiefofpolicemayrequiretheapplicantto
makeadditionaldepositstooffsetcostsincurredortobeincurredbytheCity. Iftheamount
estimatedisinexcessofthecostincurred, thedifferencewillberefundedtotheapplicantatthe
endoftheCity'sreview.  

3.15 CrimeReportingRequirement.  

3.15.1Everylicensee, keyemployee, employee, orindependentcontractorof
acardroomshallimmediatelyreporttotheChulaVistaPoliceDepartmentanycrimecommitted
onthecardroompremises.  

3.15.2Eachlicenseeshallmaintainachronologicalcriminalactivitylogand
suchotherreportsasthechiefofpolicemaydetermineareneededinordertoeffectivelyassist
theChulaVistaPoliceDepartmenttocarryoutitslawenforcementfunctionandprotectthepublic
health, safety, andwelfare.  

3.15.3Itshallbeunlawfulforalicensee, manager, employeeorindependent
contractorofacardroomtodisableany911accessonanypublictelephoneonthecardroom
premises.  

3.16 LicensesorKeyEmployeeonPremises.  

Acardroomshallhaveonthepremises, atalltimesthecardroomisopentothe
public, thelicenseeorakeyemployee. A "keyemployee" forpurposesofthissectionisdefined
asanemployeewhoshallhaveaccesstoallcardroompremisesforpurposesofinspectionor
forpurposesofcompliancewithanyprovisionofthisGamingPlanandwhoshallhavethe
responsibilityandauthoritytoensureimmediatecompliancewiththeGamingPlanandallstate
lawsandregulationspertainingtogaming. Furthereachcardroomlicenseeshallidentifyin
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writingthename, address, andtelephonenumberofeachkeyemployee, andeachkey
employeeshallwearanidentificationbadgedesignatingtheemployeeasakeyemployee.  

4. Enforcement.  

4.1InGeneral.  

ItisunlawfulandaviolationofthisGamingPlantoobtain, transferorconsolidate
acardroomlicense, ortooperateacardroominviolationofanyoftheregulationsandrulesset
forthintheGamingCode, thisGamingPlan, andanyandallotherapplicablefederal, stateand
locallaws, rules, regulationsorpermits.  

4.2MonetaryFines.  

4.2.1AmountsofFines. ForanyviolationofthetermsofthisGamingPlan,  
theCityshallhavetherighttoimposeapenaltyofupto $1,000perdayforeachdaythelicensee
isinviolation. Intheeventthatalicenseeiscitedforaviolation (notnecessarilythesame
violation) morethanthree (3) timeswithinasix-monthperiod, uponthefourthsuchcitation, and
withrespecttoanyoccurrencethereafter, theCityshallhavetherighttoimposeapenaltyofup
to $5,000perdaythelicenseeisinviolation.  

4.2.2ImpositionofFineNotElectionofRemedies. Thepursuitofmonetary
finesagainstalicenseeorthereceiptofpaymentthereforeshallnotconstituteanelectionof
remediesonthepartoftheCityandthusshallnotprecludeanyothercourseofactionsuchas
maybeavailableincluding, withoutlimitation, therevocationofthecardroomlicenseheldor
issuedhereunder, therevocationofanyandallpermitsorapprovalspermittingtheoperating
ofthecardroom, andanyandallotherremediesavailabletotheCityatlaworinequity.  

4.3RevocationandSuspension.  

4.3.1CityRighttoRevokeorSuspend. Anycardroomlicenseissuedorheld
hereundermayberevokedorsuspendedbytheCity, afterapublichearing, uponthe
determinationbytheCitycouncilandthechiefofpolicethatwithrespecttothelicenseand/or
cardroomoperatedthereunder, therehasbeenamaterialviolation, orrepeatedviolationsofthis
GamingPlanoranyorallotherapplicablefederal, stateorlocallaws, rules, regulationsor
permits.  

4.3.2MaterialViolation. TheCityshalldetermine, initssolediscretion, what
shallconstituteamaterialviolationforpurposesofrevocationorsuspensionunderthis
Section4.3. Materialviolationsmayinclude, withoutlimitation, thefollowing: 

a) Amisrepresentationorexclusiononanyapplicationforapproval,  
reportorstatementofrevenuesrequiredtobesubmittedunderthisGamingPlanorunderany
otherapplicablefederal, stateorlocallaw, rule, regulationorpermit.  

b) Anon-complyingpurportedtransferofacardroomlicenseheldor
issuedhereunder.  
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c) Allowingpersonsotherthanthosenamedintheapplicationonfile
withtheCity, orotherwisepreviouslyapprovedbytheCity, toholdafinancialinterestin, orhave
directmanagementauthorityover, acardroom.  

d) Maintainingagreaternumberoftablesthanthenumberpermitted
bythelicense.  

e) Failuretostrictlycomplywithanyandallfederal, state, andlocal
laws, rules, regulations, andpermitsapplicabletotheholdingofalicenseortheoperationofa
cardroomhereunder, including, withoutlimitationlocallanduseandothercodeprovisions.  

f) Failuretopay, whendue, theamountoflicensefeeowedpursuant
toSection2.7hereof.  

g) Citationoffive (5) ormoreminorviolationsofthisGamingPlan
withinanytwelve (12) consecutivemonths.  

h) Theconductofcriminalordangerousactivitiesatorattributableto
thelicensedcardroom.  

i) Failuretopay, whendue, theamountofanymonetaryfineimposed
pursuanttoSection4.2.1hereof.  

j) RefusaltopermitCityaccesstoacardroomforpurposesof
auditingorinspectingsame.  

4.4InspectionRights.  

TheCityshallhavetheright, atanytime, withoutnotice, toenterintoany
cardroomoperatingwithintheCityandtoconductareasonableinspectionofallareasofsuch
cardroom, and/oranyorallfixtures, equipment, accountingmaterialsordocumentscontained
therein, inordertodeterminewhetherornotsuchcardroomisbeingoperatedinaccordancewith
thisGamingPlan. ThisinspectionrightisinadditiontotheauditrightsenumeratedinSection
2.7.4herein.  

5. GeneralProvisions.  

5.1Definitions.  

Exceptasotherwiseexpresslydefinedherein, capitalizedterms, andterms
otherwiserequiringdefinitionsforproperinterpretation, shallhavethemeaningsascribed
theretobytheGamingCode.  

5.2SectionHeadings.  

Sectionheadingscontainedhereinareforreferencepurposesonlyandshall
notbedeemedtogovern, limit, modifyorinanymanneraffectthescope, meaningorintent
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oftheprovisionsofanysectionhereof.  

5.3GamingPlanAmendments.  

5.3.1CityCouncilApprovalRequired. ThisGamingPlanmayberevoked
oramended, inwholeorinpart, atanytime, afterapublichearing, byapprovaloftheCity
Council, provided, however, differenttermsofoperationmaybeprovidedintheagreement
requiredbySection5.5hereof, below.  

5.3.2FullCostRecoveryforAdministrativeCostsAssociatedwith
modificationstoGamingPlan. AnyPersonrequestinganymodificationtotheGamingPlan
shallberesponsibleforpaymenttotheCityofallactualadministrativecostsincurredbythe
Cityincludingthecostofstafftime, attheCity'sfullcostrecoveryrate, associatedwiththe
requestformodificationoftheGamingPlan. ThechiefofpoliceshallestimatethecostofCity
staffandotheradministrativecostsinconnectionwiththerequestedmodificationandthe
Personshalldepositsuchamountatthetimeofsubmittinghis/herrequestformodificationto
theGamingPlan. Ifactualcostsincurredexceedtheinitialdepositthechiefofpolicemay
requiretheapplicanttomakeadditionaldepositstooffsetcostsincurredortobeincurredby
theCity. Iftheamountestimatedisinexcessofthecostincurred, thedifferencewillbe
refundedtotheapplicantattheendoftheCity'sreview.  

5.4IntegratedPlan.  

AllprovisionsofthisGamingPlanareintendedtobeintegralpartsofa
comprehensiveregulatoryscheme. Intheeventthatanymaterialprovisionhereofisfinally
determinedtobeinvalid, then, asofthedateofsuchdetermination (a) theentireGamingPlan
shall, ABinitio, becomevoidandofnoeffect, and (bltheGamingCodeprovisionsotherwise
implementedorsupersededherebyshallbecomeeffective.  

5.5AgreementofLicenseetoAcceptValidityandAbidebyallProvisions.  

Eachlicenseewhichholdsorisissuedalicensehereunder, inordertolegally
operateacardroomwithintheCitymustfirstenterintoawrittenagreementwiththeCity
whereby, forthetermspecifiedtherein, suchlicenseeagrees, onbehalfofitself, any
successorsorassignsthereof, andanyandallpartieswithafinancialinterestinthelicense
orthecardroomoperatedthereunder, thatsuchPersons (a) shallabidebyanyandall
provisionsoftheGamingPlan; (b) acknowledgethatallprovisionsoftheGamingPlanare
validandenforceablebytheCityagainstsuchPersons; and  (c) waiveandagreenottopursue
anyandallclaimsorotheractionagainsttheCitythatanyorallprovisionsoftheGamingPlan
werenotlegallyadopted, validorenforceablewithrespectthereto. Inconsiderationfor
licensee'scommitmentsthereunder, suchagreementmayalsoprovideforaspecifiedtime
periodforcardroomoperationswithoutbeingsubjecttoCityimposedchangestotheGaming
Plan, allasmorespecificallyprovidedtherein.  
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